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ABSTRACT:

This study aimed to evaluate the level of financial stress experienced by the foreign exchange
market in Syria as a result of the repercussions of the Syrian crisis that began in 2011. To
achieve the goal of the study, quarterly data of the parallel exchange rate of the Syrian pound
against the US dollar was used during the period (2011-2022).

The descriptive approach was used, and the rate of change of the exchange rate, the realized
volatility, and the maximum accumulated loss were relied upon as indicators of financial stress
in the foreign exchange market.

The study found that the foreign exchange market in Syria suffered from financial stress and
instability during the study period, as the Syrian pound declined 117-fold against the US dollar
by the end of 2022.
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