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" Determinants of Bank profitability before and during the crisis: Evidence from
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Evidence from Switzirland", Journal OF Social Sciences, vol.2,N.1.
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' _Kumbirai, M & Webb, R ,(2010), ""A financial Ratio Analysis of Commercial Bank Performance
in South Africa", Journal compilation African Centre for Economics and Finance. Published by Print
Services, Rhodes University, P.O.Box 94, Grahamstown, South Africa African Review .

*_Vento, G, Ganga, P (2009) ,"Bank liquidity risk management and supervision", journal of
money, investment & banking ,issue (10).
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! -K Selvavinayagm, (1995), "Financial Analysis of Banking Institutions", United Nation, FAO
Investment Center, Paper Series,No:1.
> —Hample, H., (1999). "Bank Management — Text& Cases", 4 Edition, New York: John Wiley &
Sons, Ice, pp:66-68.
* —Vento, A. & Ganga, P., (2009) , Op. Cit., p: 80
* —Nikolaou, K., (2009). "Liquidity (Risk) Concepts Definitions and Interactions" , European
Central Bank, Working Paper Series, NO 1008 / FEBRUARY, p:13 .
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Supervisory Challenges", Bank for International Settlement, Switzerland, p:2.
2 . Comptroller Handbook, (2012), "Liquidity — Safety and Soundness", Office of the comptroller of
the currency, Washington, pp: 15-19.

3~ Chorafas D., (2002) «" Liabilities, liquidity, and cash management". John Wiley & Sons.Inc.,
New York. p:77.
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! —Ferrouhi, M., Agdal, M., (2014), Op. Cit., p:22.
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'~ Choudhry, M., (2011), "An Introduction to Banking: Liquidity Risk and Asset-Liability
Management", John Wiley & Sons. Ltd, p: 294.
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-http://mail.banquecentrale.gov.sy/mone-poli-ar/desi-ar.htm ¢«(2004/9/19)
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! ~Douglas J. Elliott, (2014). "Bank Liquidity Requirements: An Introduction and Overview", The
Brooking Institution, Washington, pp:4-5.
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! ~Cucinelli, D., (2013). " The Determinants of Bank Liquidity Risk within the Context of Euro
Area " | Interdisciplinary Journal of Research in Business, Vol. 2, Issue. 10, pp:51- 64.
? —Bareikaite, E. & Martinkute, R., (2014). " Liquidity Risk and its Management in Lithuanian

Banking System " , Vilnius Gediminas Technical University, mokslas — Lietuvos Ateitis Science —
Future Of Lithuania, P:66.
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!~ Cucinelli, D., (2013). , Op. Cit., pp:51- 64

2 - Auer, M. & Pfoestl, G., (2012). " Basel III Handbook " , Accenture, :P:38.
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' ~Gomes, T. & Khan, N., (2011). " Strengthening Bank Management of Liquidity Risk: The Basel
III Liquidity Standards " , Bank of Canada , Financial System Review , P:36.
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' _Auer, M. & Pfoestl, G., (2012)., Op. Cit., P:43.
2 Bareikaite, E. & Martinkute, R., (2014)., Op. Cit., P:67.
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McGraw Hill companies, P: 475.
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Balll olie SopeY) Vsall Cipaa s sl ares 2L ol il ) Bl cijladl)
Ay gudl

o gagd Al L) Cagyhall G Jaall e Cajliadll sa g9 58 e 220 g
Lead Adyead Adeall e e The T L 1305 cygn o qoall Bam lisal
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. PANEL DATA 4agie gLk JSS paall ¢ Uaill diluanly) dufl) :Lals
Al dann Baagie gl Luhall Calaal 3aad iy cBgagall bl ) Jgeagl) Jal (e
Uy gen &3 G PANEL DATA Gaahaiall i)l dedlad) bl aghad alasiudy caal)
Z 3Ll s3a o€y ¢l gice (8) Aisma duie) 82al lyean (11) Cojladl) (1o degana (ga dushyall
Agalaial) lansgll o CBEAY) s il a3l s i Sleal) 3336 Y Tl gl
' lgie L) (e 221l PANEL DATA 3l aiasi LS
i) o) Laaladae sjiial) bl Alls 8 jeky 8 (53 (ol cplall uilas pre b oSl -
O Anhad oaes J8) GllACy ol @il 8 83l Jucadl 5o LS dnlshall i) laws —
-Gl lall a2 80l Pla e sanll J d8all 3al)g <l purial)
oy kel (pa duwy JISaT 3D A ghall bl 3
Pooled Regression Model (PRM) : czsexill 73gaill —
Fixed Effects Model ( FEM) 4l cuyilill #3001 —
Random Effects Model (REM) :alsdiall <5l #3508 —
:Pooled Regression Model (PRM) (2l Zisalll o
end 4l O ebeal) ran 40 (355 G cAdghall bl 7 3la Jaal (e 3gaill 12a 223
e 3 (OLS) (gyall classall Byl pasiuiy o oaidl i (ol Jag) dsial sl
t oY) KAl e caneatll z3sall JlaadVl dlales ¢ Ly oz dsail 130 cilales

yit=a+ ﬁXl't +£it

& s
bl Jia s o .@tﬁ\ el Vit
g Sl sl g Agie 3 s i) Jiai -t

(iglaal) aslall 28050 dlaal) cdilsdinlly AT Aol bl £ ilai Bz 3salll JLES) ¢ (2012) o LSS Jlenll -
. 268:m ¢ 2133l ¢ 3lyall ¢ Jaagall daals
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:Fixed Effects Model ( FEM) 4hlill cf,ilill zigai @
saa Ao Loedadall bl (e degana S gla A8 peal anlill culyilall 7 3gad aladial Cangy
ol aa AY Cipean (go s #3saill b i) anl) dalea Jaoo @lldy o(Ciyan JS &5l
sl Y Jay) 8 ) aayg cipeme JST A%l Al cyustiall jlaaiy) clles
Yy bl Hunall e s (Al Al e chustiall (s 9as () zasedd) (A Calaall
aajl) 5l DA JEY) e clpuiall oda (8 a5 Cigas ade (ayih Cus el ge
) Cipan e ilins il Aaadld) e 4l Jalgal) A81S 3 all SEY) Jiass cdad 0l
Cipleaall G Y ol Byal) GuSn z39all 8 5 (g dadydll Jae Cilanll 3 AT

t V) SN e anlill b 2 3gal ¢ Laasg cdaall diad 435S

Yit=a+ BXit Z?=1 a;iD;+&i;

T TN
dgeaial) Cayeaall il asl) dbjen el IS 1Y) T dadll 334 T Cipaall ety e : D,
Hsdall Ladll of ddaadle aa ¢ AT Cipuadd Culil) aall dad dijaa dhall GIS 13 ia Lasills
ouls aadaial) Chaalia) auand Culi Giliiy i o)laie Jausias amlall sl aty o
(B dia) 8y 8 doaladall CilaaLiall e degene IS o a3l e (13 b)) s
el iy niall (g all Glanyall z3g i ol 4l @il all 235 a3 e 3l
Grall Glajall dinyha aladiuly opadi Sy Eus ¢ (LeastSquares Dummy Variable Model)
LAl

: Random Effects Model (REM) 4ilséall cyilil) z3gai o
caslill sl 23 dag i 8 3has) agag Alla 8 Ladle Llgall il 235 o)
M daeas Jlsdie juaieS migaill 8 Culill aall dlalas Ao dblgdiall bl =350 8,58 a8
8 e

a;,=H +Vl
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- Ciyeaall Luabaiall il degana 8 Wadll on iy 1 V;
L Hsdall puxid) Jia s
t V) AL Ablaad) 42 Lia (S calad) rsenil) z35aill 3 i) aal) die (mgaillyy

yit=H+Vi+ BXit +Ei¢
Wi =V;+&;

Eia Vs € ot Slsdial) Uadll (€50 (g5imy 7 3saill G aadly Aalud) Alleall DA 10
zisal o Gl Al ¢ lpdid) Undll cilisSe man duals (golow 2lls Syl Uadll W,
oalsd z3saill laglg«(Error Components Model) Lhaall ciliga =3 g Al giall <l
bl zagas iy Leluls ciliy ¢ peall Uadl) cilig€e cillangie Blsbue & Jias dusly,
. }(Generalized Least Squares (GLS) deazall (§yriall Sl pal) danyla addtiog 40 gdall
(Aahall Al g dgail) JLEAY) aadl) clis) e

o) Claa¥) e alaie¥) 5 Al o cilily Julatl D) = dgaill maad Jad e

O JS O Alalaall e 5lasl) 13 o :Breusch- Pagan LM Lagrange —ieliae lial —
Al yelay zigar Jumdl [Ladly cdblsadally A0l LA adga (g aenil) z3sail
z3saill) HO diiajd iadys Luild 0.05 Jaf dogins (s5iase 2ie LM LS 1318 cclyuiall Gy
(4lly Adlpal) ) 39ad) HI daacsdll iy (ol

YIS LM lad) ciluag Jasds

gl z3saill i tHO

Ailpdall o) A3 il 2 dgas Qi tHL

z3sady Al LAl 239 e IS Alaliall e LoVl 13 a sk tHausman ladl —
il 7 3ga) HO i jp iady Lld 0.05 ol AdlaiaY) dadl) il 138 (Al gdall 0

() bl 2 gad) HL ducadl) Qg (Al sdinl

! . Greene, W., H., 2012, “Econometrics Analysis", 7th ed., Pearson Education, Inc., NJ.
2 - William H. Greene, 2003, ""Fifth Edition Econometric Analysis", New York University, Prentice Hall,
PP. 283-305.
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: YIS Hausman lis) il by
Al gal) lyill) 2 3gad i HO —

Al byl 2 gas Jis tHL -

il adgal Gy aeatl) £ igalll (o JS o Adaliall LM cieliae jLid) it (11) ady Jgead)

Ailgdally A,

Al all aidlall 23 gadl) F OLIAY 4Abiaal) Allaial) dadl) = zisalll
renill 0.45 153 | ZSld) 3gia o ailal
(gl 0.98 0.58 | &l o ailal
(el 0.62 1.22 | clagagall o ailal)

EVIEWS10 lasyl molipll cilaia e Talaiel anldl slae) a1 jduaal

lall) 7 35a10 0.05 < F LiaY Allal) Ldlaa¥) dadll & Jaadl (11) a8y Jsaall DA (e
oyl HO dwajd o anle s (Whisasall Ao 2l iyl o ailel) (dSll Goia e
cgmeall Z3saill sa a2 3sailly Algdally Al BB £ 3sas by gl ¢ HlAun
335 (o ) 5 maeatl z3sail) & coyell LM cielias jlas) dam & Lag
! Hausman Ll el els b cidlpbally 2l ol 5l)

;alibull Alasy) Ciagl) o

clibdl Alasy) Chagl) (12) a2y Jgaal)

ROE ROD ROA LIQ CAR

Mean 0.08 0.10 0.03 0.91 0.44
Median 0.03 0.01 0.01 0.78 0.24
Maximum 0.59 0.55 0.36 4.28 3.13
Minimum 03.0- -0.66 -0.13 0.28 070.
Std. Dev. 0.20 0.32 0.06 0.65 0.65
Skewness -0.96 4.97 2.61 2.83 2.92
Kurtosis 11.08 29.80 12.58 11.14 10.34

Jarque-Bera | 1,012.51 | 11,984.22 | 1,747.62 | 1,443.25 | 1,292.08

Probability 0.00 0.00 0.00 0.00 0.00

EVIEWS10 lasy! melipll cila e e bilaie ) Eanldl slae) a1 jsmaal

oo Slally @il gl e a5 ZSLI (5 s e bl (sl iDLl 3 el HLAT) anil) AN cp (1) o alall -2
_AL\\A}.;}AM
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t ) B (12) ad) Jgaad) S

Coplaall G S (ol dgas (Sx e 59% 5 -3% O ALl Ggia o dilad) Jama )i >
Bl Jana & Sl g L) G WS gl adadll ams ) e Ll aalilly s jaal)
Lae ¢Syl ¥sal) e djoudd) Blll Cipua jaas aliad A OIS AL Ggin o
)l chdse o ala) IS el L 1aag gl adaills £ L)Y AES gl ) (sl
X5 La 1385 200 0)38 (g)lan ihailiy 8% (lenl) avssiall fly LS (g paal) Cajlanll sl
dsall 138 G oY) 8 Jaalall cplall e

Dladdl G S Gal dga e Lea 55% 5 - 66% (o @dlasll Ao Blall Jaea 7ol >
S ipad) g Uil 3 adlagll aas g Cijladll 238 Gacas (IS Aa gl
b LS (gl adaill 3S5e andi Bale] (e lgabiee Ciela Sl # LY aaa A ) dila)
Gig oY) b Jealall cplal) 5S35 La a5 3206 0)88 (glana Calailis 10% bl Tavigiall
«agall 12a

Slaal) (S Gl sy S L B6% 5 -13% (n Shagagall e 2iladl Jaee ol >
Bale] (e gabiea Ciola s LY aaa CBEANs (lasagall ans DR Ay gl
Otil) oS5 L 1aag %6 0338 (Slhaa calailig 3% leal) Jaegiall aly LS ¢ (gguill adadl) ansts
asall 138 (38 oY) 6 Jualal)

Jag 65% 038 (gHlaee Cilyailis 9196 0)08 Javssiass 428% 5 28% (ym Alsawdl Jans gl >
zie b S pad aaially dusg padl) Coleall ol e Agdl daws & Jealall ¢ i)Y
coag Ally Al Cllagadl)

038 (Slane Cihailsy 44% 528 lacgiary 313% 5 7% G Allall 5edlall diast Canglyi >
Cabually 28l Galae JH8 reas Adlall 8eDlall dacs o8 Jealall ¢ L) sl Sy 65%
idaaall e (gouid) adadl) anid <8y 8 2 ))) camsl (53l 2014/2/26 Gyls (4/0.0/1088)
Lagigall lilall (e 2lal Gl LI 5Dl Gleaal (e aulld) Lalal) JIsY) Cana
2013/12/31 by

Crend clpaiall 03] anhall aisll Ao A Auhall clpate (B dealall Gl 13a 3>
e Ju L1385 0.05 e JB1 L culpandl 28K0 0 W) by oSl ey ddlany) dadl
chaiiall ek a)g dsag ade
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ryudall G danial) L) @

Ayl Cpgiia (o BN Gilas (13) o Jgead

ROE ROD | ROA LIQ CAR
ROE 1.00 0.29 0.64 0.19 0.07
ROD 0.29 1.00 0.70 0.72 0.48
ROA 0.64 0.70 1.00 0.60 0.39
LIQ 0.19 0.72 0.60 1.00 0.44
CAR 0.07 0.48 0.39 0.44 1.00

EVIEWS10 ilasy! zelipll cila e e ilaiel Ganldl slae) G : jsmaal

O 3 Al cdlied) Gl gu blop¥) ASEe ands Leald PANEL zila s
Jalae &1y Cun cdlinnall Clysiall oy i Lali)) S 9ag pie (14) a8y Joanll Pla

) edlall dudg gl dad G 0.44 JaliyY)

el Judladl i) LIS
Cladad) (ed PANEL zilas (5S84 dalgll clshall e Lia3l) Judladl i dudys 2o
hal O Cus il Jddl b dags g AT 05 O plses LAY dauluY)
b Ay Gl agdes oaly ylasdl ) ok oo WS clriall ligies aladiuly laadY)
Da sl ehal ga byl laal clel ey daal) B Ale s b el dudll)
e oad d¥1 Bl e e cladl s Ly ) clyaiad Jo¥1 353l sassl)
alsics e Byiiee e Y Chunall (ggiee il laaiV) clValee o il
b Dhial) 358 sl Al s 8 JeadVly A @l ) gagee el Il
G b AnlSl Ciloglaalls Ll gag G 4l S ool plasiud G Y ¢ i)
) o Glaslea Jadd Gl oY camll gad) Gle wi ) Slagleall g el yanall

-

pally i) (ol Cilaglan (pe Bl Lgalatind (Kay I il Lyl (Kl ¢ yueaill

gl die ey ggd culh J¥I B vie yunall
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LSaalinal) A8l Cilay dundl (saal) e Au5lal ADL Ay 5o Lgie sl dmaill ()50 las
Slo Als Ale @l OIS 13 Lad z3saill 8 AU Gasd Caghy 4des (PANEL ARDL
JalSill laal eha Gl 13y ¢ ppadl) da¥) b dSualinll ALY Culss el gadl)
“paie ol Ailes ag cishll (saall Adlea lani) sy pand 3k oo KAO <jidal
On O G 1 ol e i) Bl Ciela 1y cclpatiall (e aladiuly z3gal
GiaT Y Al s3ag aadl (oaall o Al Ale @llia O i Lee el jidia JalSs i aaial
2l sl e dsaaan Jn (Sl uaadl) gadl e Pls) ellia gl ¢l sadl e
S S e Jana

Gl e Gl casd) gadl e z3gall bt e Cadanll Uadll moaad 7 3ga3 aadiady
858 U 8 Ol PIas) st Jiea ) dsla) ¢ yeadl

D) a I Gl ol (sl die Biiene ) IS 1Y) L 2aa3 A Bl @l laay)y
ask Cus ¢ PP (opm  penld Ll aladind e LS ¢ ADF (pusall) shaall I8 S
ask Lainy AR () laat¥) Llae dlaulgy 8algia duiajll dlulodl o dacajd Ao ADF Ll
S ) dlee dlauly salgie Al G say ddsed €1 Ll e PPLasl
xcg cAutoregressive Integrated Moving Average — ARIMA AklSiall 4<5aiall ol
A PPl & dus ¢ PP laal it e alaeY) JuadY) (i onlid¥] #8m slad) aae
el il s Al pas (06$ Lavie daldg ¢ ADF LSS e Jndl 4553 5,38

2 opkaay) il

o el Alatl o glally Aaleai@) pslad) 40S (Guld Dl Zaals bl aLaiBy) * ((2014) 2 lass il -1
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160 :a causits Gilad) gyl -2
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Panel unit root test: Summary

Series: D(LIQ)

Date: 04/29/19 Time: 11:58

Sample: 2011Q1 2018Q4

Exogenous variables: None

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-
Method | Statistic | Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -10.9084 |  0.0000 11 319
Null: Unit root (assumes individual unit root process)
ADF - Fisher Chi-square 150.103 0.0000 11 319
PP - Fisher Chi-square 240.271 0.0000 11 330

EVIEWS10 lasy) zaliydl clajie e Taldie) Gald) dael (e : jaaall

@Al die jiwse endl Gl N jeds cblaal) &S G (14) M) Jeaadl DA (e maa

.d;ﬁ\

Al Bedlall dusy ‘):uld a:\.m)l\ Jeld) Ol Hlas) C\_‘itu (15) €§~) djd:j\ o299

Aal) Bediall Aud i) LA @il (15) by Jgand)

Panel unit root test: Summary

Series: (CAR)

Date: 04/29/19 Time: 12:01

Sample: 2011Q1 2018Q4

Exogenous variables: Individual effects

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-
Method | Statistic |  Prob.** sections Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -11.5411 |  0.0000 11 319
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -11.7225 0.0000 11 319
ADF - Fisher Chi-square 160.820 0.0000 11 319

EVIEWS10 Slasy) zalipll cilajyie e Taldie) Gnldl slael (e 1 jaaal

csiuaal) die jise el G ) jeds claal) &S G (15) Ay Jeaad) DA (e el
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QL) Ggia Ao atlall Jana il JLIS) il (16) aby Jgasd
Panel unit root test: Summary

Series: D (ROE)

Date: 04/29/19 Time: 11:41

Sample: 2011Q1 2018Q4

Exogenous variables: Individual effects

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel
Balanced observations for each test

Cross-

Method | Statistic | Prob.** | sections | Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -2.84202 | 0.0022 | 11 330
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -2.65128 0.0040 11 330
ADF - Fisher Chi-square 36.7980 0.0249 11 330
PP - Fisher Chi-square 40.0145 0.0108 11 341

EVIEWS10 lasy) zeliydl clajie e Taldie) Gald) el (e ¢ jaaall

Gl e s el G ) i chlaa¥) B G (16) M) Jeanll DA e il
.df)f\
rdlagl) e slal) jurial Aiajll Qedlaadl Sl Hlas) i (17) a8y Jeaadl muag LS

sl o lal) Jama i) LIS @il (17) a8y Jgaad)

Panel unit root test: Summary

Series: D (ROD)

Date: 04/29/19 Time: 11:52

Sample: 2011Q1 2018Q4

Exogenous variables: Individual effects

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-

Method | Statistic | Prob.** | sections | Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chu t* | -1.75902 | 0.0393 | 11 | 330
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -2.50971 0.0060 11 330
ADF - Fisher Chi-square 34.9916 0.0388 11 330
PP - Fisher Chi-square 38.0138 0.0183 11 341

EVIEWS10 Slasy) zaliydl clajie e Taldie) Gald) dael (e i jaaall
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Gl e s uiall G ) i chlaa¥) B G (17) M) Jeanll DA e
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Clagagall lo alal) Jova ol LEd) il (18) ady Jgaall

Panel unit root test: Summary

Series: D (ROA)

Date: 04/29/19 Time: 11:54

Sample: 2011Q1 2018Q4

Exogenous variables: Individual effects

User-specified lags: 1

Newey-West automatic bandwidth selection and Bartlett kernel

Balanced observations for each test

Cross-
Method | Statistic | Prob.** | sections | Obs
Null: Unit root (assumes common unit root process)
Levin, Lin & Chut* | -2.03598 |  0.0209 | 11 330
Null: Unit root (assumes individual unit root process)
Im, Pesaran and Shin W-stat -2.65520 0.0040 11 330
ADF - Fisher Chi-square 36.3340 0.0280 11 330
PP - Fisher Chi-square 39.9804 0.0109 11 341

EVIEWS10 lasy) gl clajie e Taldie) Gald) el (e : jaaall

Gl de e uidl G s cllaay) B G (18) ) Jeanll DA e sl
.df)f\
Db sy 8 Al g a8l Jaadl Al dedladl hiad las) =il Pl s

:AnY) Clshall Heomy (sAlly PANEL ARDL s gk ) ad Lo 1389 cduiajl) Judlud)

CROSS _kial Bla (e lgie (il giug dudall Clang cp oadaie Jali)) 3gmg (e S L1
o J3 eV 13g) Al AdlaaY) dedll culS s & SECTIONAL DEPENDNECE

CJ}.AJ é__.uja] ‘Hl ngm 8yg yuag g_i)\_.xad\ O L?_:.LEALLCU\ A< G d92g ‘;—I&g L. 0.05
PANEL ARDL

cabsiall g da¥) dligh 3Dl agag e Shl # g0 < i) Jalsall sl .2

Lol i Jalre (P& (e JaY) 5y008 Ao 25a5 (10 Shills PANEL ARDL z3543.3
LAY Algh Al L) sagall LoD 55l Qs b adde slae) Ser (53l
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:daadaiall cilasgll G Bl N LIs) e
il ol Ll Ln il sl (o Al ) B s il (19) a8y Jsaall meaass

Ugaaad) Gl Lpadiall clangll cp Sl ) L) gilis (19) ) Jsaal

Test Statistic Prob.
Breusch-Pagan LM 1208.228 0.0000
Pesaran scaled LM 109.9559 0.0000

Bias-corrected scaled LM 109.7785 0.0000
Pesaran CD 33.55074 0.0000

EVIEWSI10 sy zaliydl clajie e Taldie) Gald) dael (he ¢ jaaall

L 0.05 (e Ji chlaaV) s3gl Allad) Ldlaal) dedl) & (19) ) Jsaall DA o sy
Gl e 1385 cCijlaall AL Agan Jaiifi dug paal) Cojlanll (o Cipan gl Asan o Sin
Ayged) Cijlanl cpy B 8 5 Lals V) s

o o Cipas IS Ape Jo Dlaill jladl gl dalzd)l cllee aua)y S5 s
g bl dpadl dam GO Cipadll G il @lall dlea 2y OIS 13 ooy
O ol aimla daas Lailh Algaes Copeaall 58 G Lala L ald) @l b Alladl gAY Gjladl)
cAlgail Latls g @l $AY) Gjladd) I

) Aila) Cayemall Buaa B0k 3))ge il Alal) o3a 8 4 o Al o3 bl juudy
O LS il dra)l e 1 lee S Cipadl) sal Ly Lainy ) Ll 4ol
@ ot Sl eag 1y (S radl Sleall gie e (a0 dalidl Glilee
Al Gaalll 8yt () @y caliay O G50 Anlatl) Cjliadd) G dabiall Agad) (ggicne
Slileal dain Al Sgial) gl ans b a3lsl) Cipuaall (5isn o Ll e padl) gl
alial)

sl daa e alall 22009 alal (A © o/588) ady Jhal g Algsdl dows Jaw G LS
G clelaly Cijlad) G saa) Glo gy dpsall Ll djegaall il
Wgad) docs Lo 30 67% liske Llansg il clelaly 5aa)¥) o3a & dum ajliadl)

o stall A1 jadl Alaal) gy g Al paedd) canad Jalat o SISV B paal) £13Y) 4l " (2008) ¢ 05 AT «(3line caalad) 2 -t
sV aamd) ¢ Gualid) alaal o S Arala sl ALK A laY)

2009/11/22 35 4 210 61588 a8y Syl (Sl ygas iyeme bl 2B Golas (gl Ayall Aypganll -

http://mail.bangquecentrale.gov.sy/mone-poli-ar/desi-ar.htm
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b Ussew Lai i Cipenn Agp O oy Liad 1305 M uhall 558 DA UK b el ¢ Usil
REY I

Bedlall Anedl Laadadall laagll (g Aadali V) cldlall chlad) =56 (20) &) Jgaal) ag

:IW)
L) Bedal) dacid danaall lasgll (o Jali ) LA @il (20) a8 Jgaal)
Test Statistic Prob.
Breusch-Pagan LM 496.3616 0.0000
Pesaran scaled LM 42.08218 0.0000
Bias-corrected scaled LM 41.90476 0.0000
Pesaran CD 17.74064 0.0000

EVIEWSI10 lasy) zaliydl clayie e Taldie) cald) el (e ¢ jaaall
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Sllea iyl @lblea) 128V @lleall G 0 @illy dalal) Ll Cojladll Gady
folil gy aine Laldll Llail) Cojladd) (e Bjide gla) Cilalgd Calug (g jd oY
Ll s hlaall Gili) C(blaall oda o (il diniae e diiae g ¢ BlaaiY)
o by paall gl Loviedd clildieYly Gijlaell slaedl cVE) Gady Lo
Co IS Gty IS (pacas AL 5Dl Asesi plie 3 sl ) Goadl Jlaliag ¢(ijluaadl)
oSy anly b JSS dyeaall g Uailly Capendll o 5 cBlaall Hlalieg 8351 el jhalis
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Sl il L ilany) Jalasl S sl A ol

G LI Bl danif Cpemad LI 5Ol A s Lo 138y ccijladdl sdgl LW
Lyl

Goin o Blal) Jadd Duabidall Clasgl) g Lo ) cihlas) g (21) 8y Jsaal) pcag

A
Asla) Ggin Ao aflad) Janal Ladaal) clangl) cp Bl ¥) culid) il (21) a8 J gaad)
Test Statistic Prob.
Breusch-Pagan LM 722.1521 0.0000
Pesaran scaled LM 63.61045 0.0000
Bias-corrected scaled LM 63.43303 0.0000
Pesaran CD 25.83145 0.0000

EVIEWS10 Loy zalipll cilajie e Toliel Ganld) slae) (e jduaall

L 0.05 o il clylaa¥) sdgl Alkall ddlaaY) dadll &1 (21) a8y Jsaall DA e sl
U AL gia o Slall ¥ aeas Jasiy Chpeaal AL (gis o Slall Jaee o i
Aygall Calead) o Gl 8 Sl Bl N1 e Gl L 1aay (Cijladl

5))a) Lial e 5alia Bange G aandt dug el Cilaall (5ST Al 038 Calall kg
Cum o Jlall Gyl (Y1 2adl (laty Lok LaansY ccluilly 3l daag (53 5all dygun Ciyma
2001 alal 28 a8 i) dlga olSaT Gy Jiaad Geaiall 2010 alal 3 o8 (silall j1m
b Adaladl Al Cijladd) Jlawdd (V) 2l ey (5301 2005 alal 35 a8) a9 yally
LS ¢l jgu Bl iy Slle cre Y Anjgas Bl il 10 rnadd ¢ygudl Lasjal) djseanl
Ahall A glucia Ly S A dlaally peabosall @S e palill i) adadl) &
Crdai Eua ¢ Ysd Osale 30_50 (i zsh3 sly sDlel 8ysKaall (il gally dusg yaal) oyl
28 a8y (Pl (e (9) Balall (a (z) Badll Lt Ao 2010 alal 3 a8y (gilal) (e AAIAY SaLal)
49% — Oanpedl e Sl das G5lam YT Cag Joa¥) aias ) ol Gy <2001 plal
odae ) o el el il Gadaa e bR Jgaag Cipeaal) Jlendy (e Bl Gl b
DSV danll 065 G ddanyd A5l it — 60% — () Jeatl Locil) 038 5L Caaleallg Sl
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2 ) gl culS padll 138 auit e Aa3l 2 LY asa Gl il ¢ atl i) el
g el Gijleadd) G S

e 23l Jraal dualaiall clasgll oy aliny¥) claal wils (22) a3y Jsrall maag LS

sl
sl Ao atlall Junal duadadal) cufasgll oy BTN LA @il (22) a8y Jgaal)
Test Statistic Prob.
Breusch-Pagan LM 1154.782 0.0000
Pesaran scaled LM 104.8601 0.0000
Bias-corrected scaled LM 104.6827 0.0000
Pesaran CD 33.41141 0.0000

EVIEWS10 Slas) el clajie e lilie) Gald) sl (et jaadl

Lo 0.05 o 81 ey lad¥l odgd Allaal) ddlanl) dadll G (22) a8y Jsaall DA (e sy
1385 cijlanll LU adlagll Ao Nl Jaees Jaiip Cayemad gl Lo Silad) Jaea &1 e
Aypall Cleaall Cpy ) B 5l Ll ) e 3855 L

g Al B3 jaaw il Cojladd) g adlasl) aaa (o1 Al oda Gald) iy
O3Sk @ilagll e 3l e ady Cajliaal) aaf Ald aied gy e (92Y) Gjlad)
Clad) sl gl e JUEY) Al (sSs qrinia uSally 4l pladll Cis ale
Ll glagl) s e Sl cgaY)

Glo Bl Jaedd dualaiall clasgl) Gu Bli¥) chlasl gl (23) K8y Jsaall g WS,

Clagasall Ao atlal) Jaral Luadadal) Clangl) G Bl ¥ chlas) @il (23) a8 Jsaad)
Test Statistic Prob.
Breusch-Pagan LM 834.6078 0.0000
Pesaran scaled LM 74.33269 0.0000
Bias-corrected scaled LM 74.15527 0.0000
Pesaran CD 28.02316 0.0000

EVIEWSI10 lasy) zaliydl clayie e Taldie) Gald) dael (e ¢ jaaall

A paal) Ay jal) &) sganl) (8 Cadul) g i) udae
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L 0.05 (e il clyloa¥) o3¢l Ablaall ddlaaY) dadll &1 (23) a8y Jsaall DA e o
S Glagasdl o Bl Juas by Cipad Glagasall Glo Sl Jaae § e
Agyged) Cijladl cy B 8 Sl sV ae a5 L 12 g cjleadl)

ol Cijladl (s dalat¥) clgadlly G Al ana 0sS) Al oda Gald) yudy
Cas ) s iy (Anlady) WDogads leas B Gle A Cijliad) e 1 5250
Uasdaly Cjladll aaf alE Gl el ablis Ge SV aaad) 0S8 40LaY) cDlgally
ey sdall e ajall Cda () Glly gagan AulalY) adlgudy dung B o sl e
CDlgedlly Gag il e BBlse (B g My GAY) Chladll Glua o 581 cDlgus
Sleall B Bdad) Beall paa GoS AsladY) Dlgally pag il oY @llyy cAslady)
NEST| %gjad\

relidall Jalsal) jLIs) e

il o JaY) dlgh ADle dlia € 13 Lad S L)) dpad) JolKall sl Ciag
@il€ Jla 8 el JalSill KAO lid) Lgaal (e daly Lk oSaall @flaall g gty
a8y Jsoall mamgis AL 028 agng e L 0.05 e BT Laad ALl AdlanY) Ll
Gsis o il LIl 5O duy Agadl Lust o i) JalSall las) il (24)
A

(Gslall (Gg8a o ailal) (Allal) Bedlal) (Al ganadl) cp & Jidiall Jalill KAQ LA giliis (24) ) Jgandl

t-Statistic Prob.

ADF -3.005164 0.0013
Residual variance 0.024950
HAC variance 0.014244

EVIEWSI10 las) meliydl clajie e lilie) Gald) el (e 1 jaal)

Lot AL Ggn e lal) Gy iide LS5 ADe 3gag (24) Ay Jsaall DA e ey
e 3 25 0.0013 ,LaadU dllad) ddlaay) dadll by Gus W) sl ducdy A gand)

0.05
Agand) Lo @ilagl o wlall (o il Jalsll Hlas) 3k (25) 8y Jsaall g LS
) oDl s
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(&ash e lad) (ALl Bedall (Algua) i eljiiall Jalsill KAO L) gilii (25) aby Jgaad)

t-Statistic Prob.

ADF -6.282236 0.0000
Residual variance 0.031596
HAC variance 0.016777

EVIEWS10 las) el clajie e bilaie) Galdl el (e 1 jaal)

0.05 (e 3 25 0.0000 HLoadU Alad) llaay) daall cials Gua LI sl duns

(apasall Lo Bl G sl LIS LS g (26) 85 Jsall s Al i
:Ala) Bedlall Ao (A gand) Ao

(Sasasall o ailall Alal edall (Algaeddl) ¢ dlidiall Jalsill KAO Lia) quilii (26) aby Jgial)

t-Statistic Prob.

ADF -2.618107 0.0044
Residual variance 0.001490
HAC variance 0.000470

EVIEWS10 Alasy) zalisl cilajie e Talaie ) Gl slae) e 1 jbaal)
e B 250.0044 5LoadU Alla)l AllaaY) deal) cusly Gus LMW skl Loy A gaud)
.0.05
:PANEL ARDL g isai gilii @
Bedlall daniy Algand) dansh (py ALl PANEL ARDL zisad il (27) oy Jganll peas
AL Bgia e aslallg ALl
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(Guslal) Bgis o alal) (Adlal) 5e3all lgaaal)) PANEL ARDL g gai geilii (27) aby J st

Variable | Coefficient | Std.Error | t-Statistic | Prob.*
Long Run Equation
LIQ 0.115977 0.021079 5.502116 0.0000
CAR -0.238355 0.049280 -4.836789 0.0000
Short Run Equation
COINTEQO1 -0.330573 0.045323 -7.293737 0.0000
D(LIQ) 0.248791 0.225883 1.101417 0.2716
D(LIQ(-1)) 0.288125 0.255387 1.128187 0.2602
D(CAR) 0.163837 0.150198 1.090806 0.2763
D(CAR(-1)) -1.003636 0.305819 -3.281801 0.0012
C 0.027143 0.022307 1.216774 0.2247
Mean dependent var -0.002158 S.D. dependent var 0.161569
S.E. of regression 0.136005 Akaike info criterion -1.749214
Sum squared resid 5.253240 Schwarz criterion -1.002830
Log likelihood 375.8616 Hannan-Quinn criter. -1.452189

EVIEWS10 Slasy) zaliydl clajie e Taldie) cald) dael (e 1 jaaall

1 ) Bad (27) ad) Jgaadl BN (s

Cpladll b ASL) Ggin o aldl 3 gl 5T oaag ¥ daV) el ol e >
1% ldias 8315 S G gl «da¥) dish ad) e ol T A Joats cpn (G g padl)
0.12% ylaiey 5L I (535 sacd) 4wy b

) Glo ASlll Ggin e wilad) Jae b Al sl daadl ale (gsine S aag B
Dty saill Galidil ) (g AW oDl Lans (319 Slaie sed G Cus (Y el
SV AV dish gl e ol ) @l iy ASlal Goin e Slall Jaee 1%
o el Jaea mliss) ) sahe Al 8Dl Do (3196 ke Bal aliy Wl
a1 daghall (saall e 960.24 lakas ASLY (Ggon
Cjlad) zliady auy IS o oUad¥) (e 33% O gl - 0.33 Wadl) e Jalas by >
Clad) 338 Galias) e Ju b gl 3 ol b da) dlgh el Jguasll dusg sl
A Wieda g Lgiunayg dilgaee (pn daelsall o duag yall
Goin o wilad) 8 ALl sedlally gl 51 Aolaa delua oSar (27) ) Jsaadl Bl e
:da¥) digha sadll e 28L)

ROE=0.12 LIQ - 0.24 CAR
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(ASlall 3gia o vilall Adlall Sedal) (Algaddl) g 3gail WALD LS geilii (28) a8y Jgaal)

Test Statistic Value df Probability
F-statistic 24.36506 2,284 0.0000
Chi-square 48.73012 2 0.0000

EVIEWS10 Slas) zelil clajie e Taldie) Gald) dhael (e ¢ jaaall

L 0.05 oo i cpylaa¥l DS dllaall ddliaY) dadll o) (28) a8y Jsaall DA e sy
ALl Ggin Ao Blall G Cpeaine dalad) se2llg Algad) (e XU (gsina B agng (Sin
Bedlall dawdg A guuad) dawsy pu 4811 PANEL ARDL CJ}A.: Cﬁtu (29) 35) Jgaadl a2 LS

gl e dilally Al

(2s) Ao attal) Adlal Bedall (Algaall) PANEL ARDL gz dgai geilii (29) a3 Jgaad)

Variable | Coefficient | Std. Error | t-Statistic | Prob.*
Long Run Equation
LIQ 0.027355 0.024553 1.114124 0.0462
CAR -0.246683 0.083751 -2.945435 0.0035
Short Run Equation
COINTEQO1 -0.238027 0.037858 -6.287326 0.0000
D(LIQ) 0.202938 0.096615 2.100481 0.0366
D(LIQ(-1)) 0.019177 0.043053 0.445420 0.6564
D(CAR) -0.278540 0.151186 -1.842361 0.0465
D(CAR(-1)) -0.195495 0.122009 -1.602307 0.1102
C 0.054476 0.039988 1.362297 0.1742
Mean dependent var 4.24E-05 S.D. dependent var 0.213221
S.E. of regression 0.163074 Akaike info criterion -3.177740
Sum squared resid 7.552432 Schwarz criterion -2.431356
Log likelihood 627.2822 Hannan-Quinn criter. -2.880715

EVIEWS10 Slasy) zaliydl clajie e Taldie) Gnld) dael (e 1 jaaall

i) Bady (29) a8 Jyaad) DA (a

el sl e A yaal) Cojleadd) b adlagl e ailal) 8 dlguall e S ang >
Ao (81% Jlaie 53U IS G S (JaY) doshll ol e S 13s aians JaY)
.0.03% ladas 83L) ] ALY EAPYAL

s saal) e adlagl e ailall Jame 8 AW 3Dl daasil s (g5ine B 2ag B
8 0.28% ey (mlasd) ) (e Sl () S daes 3 1% Dl 53 O dum JaY)
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saly Ll Y] AaY) dagh saall e bedl 31 @3 Rus cailagll e ailell Jans
Dlake adlagll (e ailall Jaxe palids) ) (sa5e el sedlall s 3 %1 )k 5L
.0.25%

g i) linsg oy IS et eladY) (e 24% G (61 -0.24 Ll mem oy Jalaa ol 3>
e jladll 58 paliasl Ao Jay Lo i ol Lo da) lish 38l Jyeasll yeadl
AW el W ys Wil (o Aaslgall

gl o wilad) 8 Al sedlally Algad) i dlslas delia (Sar (29) o) Jsaad) DA
tJaY) skl sad) e

[ ROD=0.03 LIQ — 0.25 CAR J

(é\éﬂ\ s dilad) Jara ddlal) 5edlall ‘Zq,:u..d\) zisd WALD los) gl (30) é) Jgaad)

Test Statistic Value Probability
F-statistic 5.783200 0.0035
Chi-square 11.56640 0.0031

EVIEWS10 lasy) gyl clajie e Taldie) Gald) el (e : jaaall

L 0.05 ge JBl coloal) MK dllad) Lllaay) dedll o) (30) &) Jsaall DA (e ey

20 e Slall 8 Cpmaine AL 8eMly Agadl o IS (gpinn S 35mg i
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(Shagagall o ailad) Zdlal) 5s3al Algad)) PANEL ARDL ggai guiii (31) ay Jgaal

Variable | Coefficient | Std. Error | t-Statistic | Prob.*
Long Run Equation
LIQ 0.159853 0.018362 8.705602 0.0000
CAR -0.391577 0.056053 -6.985870 0.0000
Short Run Equation

COINTEQO1 -0.275178 0.064732 -4.251016 0.0000

D(LIQ) 0.036827 0.025300 1.455607 0.0468

D(LIQ(-1)) 0.049107 0.045766 1.072990 84300.

D(CAR) 0.022370 0.035067 0.637935 0.5241

D(CAR(-1)) -0.244290 0.062865 -3.885964 0.0001

C 0.018896 0.015649 1.207460 0.2284
Mean dependent var -0.000175 S.D. dependent var 0.042504
S.E. of regression 0.024898 Akaike info criterion -4.198717
Sum squared resid 0.155594 Schwarz criterion -3.090118
Log likelihood 839.9741 Hannan-Quinn criter. -3.757548

EVIEWS10 Slasy) zaliydl clajie e Taldie) cald) dael (e 1 jaaall
() Badly (31) ) Jsad) IS (e

Gl e dgpaal) Caladl 8 Clagagal) o atlall 8 Al ol 3 ang B
<3 1% lake 5315 IS & dus (o) dashall o) e 53 138 iy da) el
0.16% e 8aby ) (535 Ul das

) e lasagd) o Nl Jaee b D 5O daadl ol geine B aag >
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QY1 sk aall Ao ol ) 138 dajs <0.24% ke Clagasall Lo Slall Jaea
Slagagall e dilall Jara mleddl ) (o350 dlall 8Dl dows (3 1% ke B2l
0.40% )l dkas

g Uil Linsg iy JS e oldad¥1 (e 28% G (g1 -0.28 Undl i Jalaa ol 3>
5ad palass) o Jan L ool A e JB1 ) JaY) Abish A8 Joagll ) adl
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ROA=0.16 LIQ — 0.40 CAR
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: WALD lasl C._‘ut\.\ (32) A3) Jsaall s LS

(Sagagall Lo ailall Adlal) Bsdlall Algpaall) g 3gail WALD L3AN il (32) 8, Jgial

Test Statistic Value Probability
F-statistic 5.783200 0.0035
Chi-square 11.56640 0.0031
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sadall ) Gl Coyleaall ada Lae cdsladylg ddaall llaall ¢ Uy ) ol dolasy)
Ledd)y Loy ccagyhall oda Jie 8 L) (e Cigailly (g ydlly Alaiil) gl i 8
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oSain g clelay) sda (e dilse o il ledguany cdoala C)lias g2l cilelady)
b Jay Cladl ol clela) 2y of SML uaally cladl dayy e sl J<8
oalae e jalall 2009 alal (4 o 4/588) ady Lhall Ly Lgslus die Algpad) dias Jas
Ao g L)) (i 2301 12 g L)) B8 Il edygad) Lnell dpgand) 4 Crlaclly 23
Al gad)

Gsda Ao ailall) o Midia L) lY) 8 ALl 550all Zalean) ANs 53 3 ang -2
cbad Y1138 Sy Ay ) Calaall (lagasall Lo Siladl cadlagl) e wiladl (ALl
tAauill) oda Galdl judy

DSl aaall Aams elldy cdbadn iled Zuhal) 558 DA dag yael) Cijladll alaes Ciis 3>
g L) o Bl ) L jlumn g L) Y] ddla) AulaidY) D gally (g il e dules A
sl 53 e Aaaldll Aplady) i) g Lyl (ol Lee Ul cuals all liggall dosss
Dbl cre ciniaall Cligsa (s A Al Cinyliadll (Ao L) uSasl (521 Y|
lasy)

D pra ) Bl s o ually 5o I Ay paall Cjladd) clall fls >
S s g b ol Cangl (3l <2014/2/26 Gyl 4/0.+/1088 Capluilly 2@l ala
g L) sedlal) laind ale Y Auala) Lalal) Jisal) Gaca dikaall ye (gonidl adadll
238 (53l Cyela Al Z LY Jana b Ul €2013/12/31 by ddghgall ililull (e 3l
(ol aladll 350 ari Bale) (ye daali Adina e 2L 8 Al 3% (DA Cajladll
228 Y] cpladl dayy o bl IS Gy Ly o) 13a g Ll O e a2l
) Sl el 5l e 5ae8 Vs bl Cipadll Glilee e daals o 52L31)
Balll Ulee Sy Voall Cipm yas el adas 2L oda 5 ) Ailia) ccijladl)
Ay gud

Uans Wiagd ) AU Cigll) s Jaad) e Cijleaall sk gayd e 22 (i >

g ddyemall Adeall i o Tla T Lo 13y ciypu Ao cpall dam 3hlial)
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rlial) ghlall oy aue @

(33) o8y Joaally « JAT (3 e A Jyemnd LoD Lol 55l Ao slalall 558 asgie ashs
Gsin o bl Adla) sedlall A (Algud) dawd) zisadl el ghlall cilj sae muag
(AL

(Geslal) ghn o atladl— Llall Bedlall —Algauall) gigail Sl ciyd ase (33) aby Jgaal)

Lag LogL LR FPE AIC SC HQ
0 -375.1870 NA 0.001986 | 2.292043 | 2.326580 | 2.305819
1 546.8893 | 1821.799 | 7.85e-06 | -3.241754 | -3.103605* | -3.186648
2 566.2605 | 37.9206* | 7.37e-06* | -3.3046* | -3.062849 | -3.208*
laslaie) (e ghalall 538 <l cylaa) A SHLEaY) sae o) LS ghlall el aaed JLaa¥) jlas) e *
cEalll 8 e

EVIEWS10 Slasy) zalidl clajie e Taldie) cnld) dael (e 1 jaaall

o il ghalal) g ane G ) cplal juleddl alaee &1 (33) 4 Jsand) DA (e gl

ey d AT B putie S eels ddlaial i L2

d\zdl.d\ selall z\_\.uu ‘M}M\ a_u.u) CJ)A.J ‘_Ald\ jLL\ﬂ\ &"_11)'.'\5 e (34) e%) djdaj\ C\_Aaﬁ [IXS

(sl Ao 2l
(214 Ao aslad) —Adlal) 5ol —Aganall) 7 dgadd i) Ll cfyid aae (34) ad) Jsaadl
Lag LogL LR FPE AIC SC HQ
0 -396.2574 NA 0.002257 2.419742 | 2.454279 | 2.433518
1 533.3176 1836.615 8.52e-06 -3.159501 | -3.021352 | -3.104395
2 610.2844 | 150.6682* | 5.64e-06* | -3.57142* | -3.32966* | -3.47498*

EVIEWS10 Slasy) malipll cilajia e Talaiel Ganl) slae) (e 2 jdaall

& ) ghlall e se G ) coldl sulaall alaxa O (34) o) gl DA (e
(O AT (8 putie S jsels Allan) e L2

Bedlall Ao Algauadl o) zasail il ghalall il axe (35) a8) Jsaadl maass
(lasagal) Ao ailalle
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(<lasasall o atlal— AdLaY 5 edall —adgaaall) 7 dgail Alal) $hlal) i a3 (35) ) Jgaal)

Lag LogL LR FPE AIC sC HQ
0 122.5641 NA 9.72¢-05 | -0.724631 | -0.690094 | -0.710854
1 1032.473 | 1797.759 | 4.14e-07 | -6.184682 | -6.046534 | -6.129577
2 1108.151 | 148.145% | 2.76e-07* | -6.58879% | -6.34703* | -6.49235*

EVIEWS10 slasy! golipll cila e e Talaie ] Eanldl slae) (a1 jduaal

s Bl shlall @i sse G ) cplal ulad) 38 G (35) o) donall DA e oy
(O am AT A st G seh dillaial e L o2

dad) L3 @

e Do 35a5 pae ) oalad) ol casly oladl e) AL oladl dawad) L) g
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Null Hypothesis Obs F-Statistic Prob.
LIQ does not Granger Cause ROE 330 0.62749 0.0346
ROE does not Granger Cause LIQ 0.01494 0.9852
CAR does not Granger Cause ROE | 330 9.27765 0.0001
ROE does not Granger Cause CAR 5.71922 0.0036
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Null Hypothesis Obs F-Statistic Prob.
LIQ does not Granger Cause ROD 330 33.6493 0.0061
ROD does not Granger Cause LIQ 9.68481 0.0114
CAR does not Granger Cause ROD | 330 20.3406 0.0427
ROD does not Granger Cause CAR 50.1967 0.0098
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Null Hypothesis Obs F-Statistic Prob.
LIQ does not Granger Cause ROA 330 12.1210 0.0327
ROA does not Granger Cause LIQ 0.21377 0.8076
CAR does not Granger Cause ROA | 330 62.0470 0.0298
ROA does not Granger Cause CAR 22.9848 0.0094
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Dependent Variable: ROA
Method: Panel Least Squares
Date: 09/03/19 Time: 22:20
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 15.32523 0.041233 0.631899 ROAC(-1)
0.0000 6.101291 0.003737 0.022798 LIQ
0.0036 -2.933088 0.004931 -0.014464 CAR
0.028164 Mean dependent var 0.599840R-squared
0.056791 S.D. dependent var 0.597472 Adjusted R-squared
-3.800117 Akaike info criterion 0.036031S.E. of regression
-3.766405 Schwarz criterion 0.438802 Sum squared resid
-3.786685 Hannan-Quinn criter. 650.9199Log likelihood

1.927035Durbin-Watson stat
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Dependent Variable: ROA
Method: Panel EGLS (Cross-section random effects)
Date: 09/03/19 Time: 22:21

Sample (adjusted): 2011Q2 2018Q4

Periods included: 31

Cross-sections included: 11

Swamy and Arora estimator of component variances

Total panel (balanced) observations: 341

Prob.

t-Statistic Std. Error

Coefficient

Variable

0.0000
0.0000
0.0000
0.0000

-5.167117
15.01692
8.117773

-5.474486

0.003729
0.038661
0.005827
0.005259

-0.019269
0.580569
0.047301

-0.028789

C
ROA(-1)
LIQ
CAR

Effects Specification

S.D.

0.0000
1.0000

0.000000Cross-section random
0.0326501diosyncratic random

Weighted Statistics

0.028164
0.056791
0.410341
1.905511

Mean dependent var
S.D. dependent var
Sum squared resid
Durbin-Watson stat

0.625795R-squared
0.622463 Adjusted R-squared
0.034895S.E. of regression
187.8583 F-statistic
0.000000Prob(F-statistic)

Unweighted Statistics

0.028164

Mean dependent var
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0.625795R-squared



1.905511 Durbin-Watson stat 0.410341 Sum squared resid
Adlpie -
Dependent Variable: ROA
Method: Panel Least Squares
Date: 09/03/19 Time: 22:21
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Prob. t-Statistic Std. Error  Coefficient Variable
0.1538 1.429479 0.008558 0.012233 Cc
0.0000 12.85168 0.041163 0.529016 ROA(-1)
0.0000 5.993839 0.007547 0.045238 LIQ
0.0000 -8.179311 0.011300 -0.092427 CAR
Effects Specification
Cross-section fixed (dummy variables)
0.028164 Mean dependent var 0.682118R-squared
0.056791 S.D. dependent var 0.669480Adjusted R-squared
-3.965784 Akaike info criterion 0.032650S.E. of regression
-3.808463 Schwarz criterion 0.348579Sum squared resid
-3.903105 Hannan-Quinn criter. 690.1661Log likelihood
2.090478 Durbin-Watson stat 53.97558F-statistic
0.000000Prob(F-statistic)
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Dependent Variable: ROE
Method: Panel Least Squares
Date: 09/04/19 Time: 20:05
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 16.84896 0.040265 0.678421 ROE(-1)
0.0086 2.642402 0.023978 0.063361 LIQ
0.0242 -2.263629 0.023511  -0.053221 CAR
0.6145 -0.504170 0.016141  -0.008138 C
0.087135 Mean dependent var 0.488103R-squared
0.203343 S.D. dependent var 0.483546 Adjusted R-squared
-0.996953 Akaike info criterion 0.146132S.E. of regression
-0.952005 Schwarz criterion 7.196477 Sum squared resid
-0.979045 Hannan-Quinn criter. 173.9806Log likelihood
1.962288 Durbin-Watson stat 107.1117 F-statistic

0.000000Prob(F-statistic)
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Dependent Variable: ROE
Method: Panel EGLS (Cross-section random effects)
Date: 09/04/19 Time: 20:05
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Swamy and Arora estimator of component variances
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 17.01614 0.039869 0.678421 ROE(-1)
0.0080 2.668620 0.023743 0.063361 LIQ
0.0229 -2.286088 0.023280 -0.053221 CAR
0.6110 -0.509172 0.015982  -0.008138 C
Effects Specification
Rho S.D.
0.0000 0.000000Cross-section random
1.0000 0.144696ldiosyncratic random
Weighted Statistics
0.087135 Mean dependent var 0.488103R-squared
0.203343 S.D. dependent var 0.483546Adjusted R-squared
7.196477 Sum squared resid 0.146132S.E. of regression
1.962288 Durbin-Watson stat 107.1117 F-statistic
0.000000Prob(F-statistic)
Unweighted Statistics
0.087135 Mean dependent var 0.488103R-squared
1.962288 Durbin-Watson stat 7.196477 Sum squared resid

Dependent Variable: ROE

Method: Panel Least Squares

Date: 09/04/19 Time: 20:06

Sample (adjusted): 2011Q2 2018Q4

Periods included: 31
Cross-sections included: 11

Total panel (balanced) observations: 341

sl

Prob.

t-Statistic

Std. Error

Coefficient

Variable

0.0000
0.1215
0.0006
0.0883

15.13585
1.552420
-3.449192
1.709586

0.042597
0.030102
0.050092
0.036926

0.644740
0.046730
-0.172777
0.063129

ROE(-1)
LIQ
CAR
c

Effects Specification

Cross-section fixed (dummy variables)

0.087135 Mean dependent var
0.203343 S.D. dependent var

0.513004 R-squared
0.493644 Adjusted R-squared



>
-0.988171  Akaike info criterion 0.144696S.E. of regression
-0.830851 Schwarz criterion 6.846398 Sum squared resid
-0.925492 Hannan-Quinn criter. 182.4832Log likelihood
1.992679 Durbin-Watson stat 26.49723F-statistic

0.000000Prob(F-statistic)
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Dependent Variable: ROD
Method: Panel Least Squares
Date: 09/04/19 Time: 20:08
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 11.04791 0.046293 0.511442 ROD(-1)
0.0000 7.519287 0.038783 0.291620 LIQ
0.0000 -4.393579 0.030763 -0.135161 CAR
0.0000 -6.500109 0.024770 -0.161005 C
0.101419 Mean dependent var 0.691556R-squared
0.326951 S.D. dependent var 0.688810Adjusted R-squared
-0.553702 Akaike info criterion 0.182388S.E. of regression
-0.508754 Schwarz criterion 11.21041Sum squared resid
-0.535794 Hannan-Quinn criter. 98.40627Log likelihood
1.860715 Durbin-Watson stat 251.8601F-statistic

0.000000Prob(F-statistic)
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Dependent Variable: ROD
Method: Panel Least Squares
Date: 09/04/19 Time: 20:08
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 7.131939 0.047390 0.337985 ROD(-1)
0.0000 7.850775 0.042366 0.332606 LIQ
0.0000 -9.322670 0.064347  -0.599890 CAR
0.5750 0.561333 0.042917 0.024091 C
Effects Specification
Cross-section fixed (dummy variables)
0.101419 Mean dependent var 0.748548R-squared
0.326951 S.D. dependent var 0.738552Adjusted R-squared
-0.699342 Akaike info criterion 0.167177S.E. of regression
-0.542021 Schwarz criterion 9.139008 Sum squared resid
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-0.636663 Hannan-Quinn criter. 133.2378Log likelihood
1.775858 Durbin-Watson stat 74.88073F-statistic
0.000000Prob(F-statistic)
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Dependent Variable: ROD
Method: Panel EGLS (Cross-section random effects)
Date: 09/04/19 Time: 20:09
Sample (adjusted): 2011Q2 2018Q4
Periods included: 31
Cross-sections included: 11
Total panel (balanced) observations: 341
Swamy and Arora estimator of component variances
Prob. t-Statistic Std. Error  Coefficient Variable
0.0000 12.05314 0.042432 0.511442 ROD(-1)
0.0000 8.203454 0.035548 0.291620 LIQ
0.0000 -4.793343 0.028198 -0.135161 CAR
0.0000 -7.091542 0.022704 -0.161005 C
Effects Specification
Rho S.D.
0.0000 0.000000Cross-section random
1.0000 0.167177Idiosyncratic random
Weighted Statistics
0.101419 Mean dependent var 0.691556R-squared
0.326951 S.D. dependent var 0.688810Adjusted R-squared
11.21041 Sum squared resid 0.182388S.E. of regression
1.860715 Durbin-Watson stat 251.8601F-statistic

0.000000Prob(F-statistic)

Unweighted Statistics

0.101419 Mean dependent var 0.691556R-squared
1.860715 Durbin-Watson stat 11.21041Sum squared resid
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Summary

This study aimed to demonstrate the effect of liquidity and solvency on the financial
performance of private commercial banks listed on the Damascus Stock Exchange,
and financial performance was measured through profitability indicators represented
by return on equity (ROE), return on deposits (ROD), and return On investment
(ROA) and by the quarterly data extracted from the financial statements of the studied
banks, where a statistical analysis of the data of these banks and their number (11) for
the time series (2011-2018) was made using the statistical program (EVIEWS10), by
conducting a simple linear regression analysis for each Bank separately and then for
the sector A bank as a whole using the DATA methodology (PANEL).

The study showed that the financial performance of the private commercial banks
studied was affected by the current conditions and conditions experienced by the
region, and that in the long term there is a positive effect of the liquidity ratio on the
financial performance, and also showed that in the long term there is a negative
impact of the solvency ratio on financial performance, as well as The values of error
correction coefficients for each return on equity model, return on deposits and return
on investment indicated a time period of no less than three quarters to reach the long-
term relationship.

Key words: liquidity, solvency, financial performance, profitability.
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