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Evaluation of Commercial Banks' Shares in Damascus

Stock Exchange using Residual Income Model /RIM/

Abstract:

This research aimed to determine the ability of Residual Income Model to evaluate the of
commercial banks listed on Damascus stock exchange, during the period from 1/1/2014 to
31/12/2016. To achieve this purpose, intrinsic value was calculated for bank BEMO and
International Bank for Trade & Financing using required rate of return (CAPM) to get
discounted current value for residual income and added it to book value and compare it with
market price of share, then conduct statistical analysis using a spss program. Many of results
have been reached, the most important of which are; the absence of significant statistical
differences between the real values of the shares and their prices in the market , shares' prices
in Damascus Stock Exchange are also very low and their returns were negative, which led to
a decrease in the required return on the stock ,consequently, the effectiveness of the residual
income model didn’t appear in the stock valuation because prices did not fully reflect stocks
value due to factors other than profits such as the economic and political conditions of the
country.

Keywords: Forecasting, Damascus securities exchange, shares of commercial banks,
Residual Income Model, intrinsic value.
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Sl Jacgia
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-21% | -51.96 245.35 193.39 2014
6% 15.41 244.83 260.24 2015 .
(iall JAAl) 772 gad
81.68% = 188.21 230.43 418.64 2016 Al Bl s
22.3 50.55 240.2 290.76 alall Lo sl

L) 3y (Bed Goms piga b Bysiiall Adlall il e slaae Yl Eald) slae) (40 jaad)
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el Jaa 7 dgall A i) Badl) jLas-3-12

Jaall z3sa 538 ladly Boull B sy el J3a z3sa aladiuls agud) dad 3D djee Jal 0
Bl ) sl ehal 5 A 3O Ghed (ew & Al Ciladl agl Jlend jaud o il
: IS il il o)

Gyl (b Wjlandy duind) pged) o Co BLAN) Jalan (6)) Jssad

Correlations

Price Rim
Pearson Correlation Price 1.000 .633
Rim .633 1.000
Sig. (1-tailed) price .089
Rim .089
N price 6 6
Rim 6 6

Spss g=bi_p Gl jia 1l
0.05 oo ST 585 0.089 Lllcial dasis 0.633 Goud) 8 Wyruss agusl) dash cp LY Jalaa La o) Jaadls
) b Lyeny i) J3d) 7350 aladinls agul] Aad o ADe 205 Y

&Lédygéagjléﬂ‘ d)@‘*i)@%‘ﬁm,&ﬁ\clﬂgjm‘ 5_yaal) (7)@.5)‘5‘9.};3‘

Model Summary

Adjusted R Std. Error of the
Model R R Square Square Estimate Durbin-Watson
1 .633° 401 .251 84.65794 1.993

a. Predictors: (Constant), rim

b. Dependent Variable: price

Spss zabi_p il 3 1yl

Allal) (31,553 (Biad (5 gun (8 A jial) Ayl i juaall agd Cil) Julat (8) al J gaad)

ANOVA?
Model Sum of Squares Df Mean Square F Sig.
1 Regression 19178.930 1 19178.930 2.676 177"
Residual 28667.864 4 7166.966
Total 47846.795 5

a. Dependent Variable: price

b. Predictors: (Constant), rim
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